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COUNCIL ORDINANCE 

AN ORDINANCE AUTHORIZING THE ISSUANCE OF A NON-REVOLVING MASTER 
LINE OF CREDIT FACILITY AND RELATED DOCUMENTS BY THE CITY OF 
NORWICH DEPARTMENT OF PUBLIC UTILITIES IN AN AMOUNT NOT TO EXCEED 
$10,000,000 TO FINANCE CAPITAL IMPROVEMENTS RELATED TO ITS GAS AND 
ELECTRIC INFRASTRUCTURE 

WHEREAS, the City of Norwich Department of Public Utilities (“NPU”), a department of the City of Norwich, 
Connecticut (the “City”), desires to enter into a non-revolving ten-year Master Line of Credit Facility (the “Line 
of Credit”) with Dime Bank (the “Bank”) for the financing of future capital improvements for utility 
infrastructure related to its gas and electric divisions (the “Improvements”); and 

WHEREAS, the NPU proposes to enter into the Line of Credit with the Bank consistent with the terms and 
conditions set forth in the Bank’s Line of Credit commitment attached hereto as Exhibit A (the 
“Commitment”); and 

WHEREAS, the Bank, as a condition of entering into the Line of Credit with NPU, requires, among other things, 
that (i) the Line of Credit be secured by a pledge of NPU’s revenues generated by its gas and electric divisions, 
(ii) NPU establish and maintain at the Bank a checking account with a minimum balance of $250,000, and (iii)
NPU establish and maintain at the Bank an interest-bearing depository account with a minimum balance of
$1,000,000 or pay an annual unused line fee of $15,000; and

WHEREAS, on September 27, 2022, the NPU Board approved a resolution authorizing NPU to enter into the 
Line of Credit (the “Resolution”); and 

WHEREAS, in addition to approval by the NPU Board, the Line of Credit must be subsequently approved by a 
2/3 vote of the Norwich City Council; and 

NOW THEREFORE, BE IT ORDAINED BY THE COUNCIL OF THE CITY OF NORWICH: 

Section 1. That a majority of the City Manager and the Comptroller - acting on behalf of the City 
herein - and the General Manager of NPU - acting on behalf of NPU herein - (collectively, the “Issuer 
Officials”) are authorized to enter into the Line of Credit, consistent with the terms and conditions set forth in 
the Commitment, and such Issuer Officials are further authorized to negotiate and execute any other 
agreements, documents, amendments, supplements, certificates or writings, including, but not limited to, any 
security or intercreditor agreements, and the General Manager, or its authorized designee, is authorized to 
make any draws under the Line of Credit that the General Manager or its designee, in its discretion, believes 
are necessary and appropriate to carry out the intent of the Resolution and this Ordinance. 

Section 2. That the term of the Line of Credit shall not exceed ten (10) years and the total 
principal payments to be made by NPU under the Line of Credit shall not exceed $10,000,000. 



Section 3. That the Line of Credit shall be secured solely by NPU’s electric and gas division 
revenues; and as security for its obligations evidenced by the Line of Credit and that NPU is authorized to 
pledge its revenues generated by the electric and gas divisions of NPU.  The Line of Credit shall not constitute 
a pledge of the full faith and credit of the City of Norwich, Connecticut. 

Section 4. That NPU is authorized to expend any such proceeds from the Line of Credit to 
acquire, construct, equip and install the Improvements, including all related administration, legal, and 
financing costs related thereto, as the General Manager deems necessary or appropriate.  The estimated useful 
life of the Improvements financed by the Letter of Credit shall not be less than ten years and the aggregate 
cost of the Improvements financed by the Letter of Credit shall not exceed $10,000,000. 

Section 5. The issuance of the Letter of Credit and of all other bonds or notes of the City 
heretofore authorized but not yet issued, as of the effective date of this Ordinance, would not cause the 
indebtedness of the City to exceed any debt limit calculated in accordance with law. 

Section 6. That it is hereby found and determined that it is in the public interest that interest on the 
Line of Credit be includable in gross income of the holder thereof for purposes of federal income taxation.  

Section 7. This Ordinance shall be effective upon adoption by the City Council. 













Mayor Peter Albert Nystrom 
President Pro Tem Joseph A. DeLucia 

Alderman Grant Neuendorf 
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